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General instructions:  
1.  

      

  

Q.No.   
1.  Which among the following is considered as a wider term? 

a) Trade 
b) Commerce 
c) Business 
d) Industry 

1 

2.  The important center for exporting wool and importing 
horse in ancient period was : 

a) Taxila 
b) Patliputra 
c) Indraprasth 
d) Peshawar 

1 

3.  Industries where various ingredients are combined to form 
a new product is called _____________industry. 

a) Analytical 
b) Synthetical 
c) Processing 
d) Genetic 

1 

4.  Which of the following form of organization has limited 
liabilities of his members? 

i. Cooperative societies 
ii. Joint stock companies 
iii. Partnership 
iv. Sole proprietorship 

a) Only i and ii 
b) Only iii & iv 
c) Only i, ii and iii 

1 



 
d) Only iv 

 
5.  A, B and C are partners in a firm each of them contributed 

₹10000 and donated ₹30000 to an orphanage on the 
occasion of Childrens’ day. This act of A B and 
C____________ 
Choose most appropriate statement to justify 

a) Can be called as Partnership as each one of them has 
contributed equally. 

b) Can be called as partnership as they already are 
partners in a firm. 

c) Cannot be called as partnership as they are not doing 
any business in this act. 

d) Cannot be called as partnership as they have not 
made any agreement for doing charity. 

 

6.  Common Seal of a company acts as a 
a) Signature of Board of Directors 
b) Signature of CEO 
c) Signature of Promotors 
d) Signature of Company 

1 

7.  Given Below are two statements labelled as Assertion 
(A) and Reason (R) 
Assertion (A) :Ketan works in the regional office of The Food 
Corporation of India (FCI) in Delhi. Ketan is deemed to be a 
government servant. 
Reason (R) :FCI is a departmental undertaking and its 
employees are government servants. 
Select the most appropriate answer from the options 
given below: 
a) Both A and R are true and R is correct explanation of A 
b) Both A and R are true and R is not correct explanation 

of A 
c) A is true but R is false 

A is false but R is true 

1 

8.  Which among the following is not a Public Sector 
enterprise? 

a) ONGC 
b) HMT 
c) Tata Steel 

1 



 
d) Air India 

9.  Which of the following is not the form of e- banking 
services? 

a) ATM 
b) Cheque 
c) NEFT 
d) POS 

1 

10. Recurring deposit account is a type of saving bank account 
in which excess of a particular limit gets automatically 
transferred to a fixed deposit account. TRUE/ FALSE Give 
Reason 
 

1 

   
   

11. Shiela after graduating from college went back to her home 
town in Meghalaya. It was a small town with very few job 
opportunities. The Karbi tribal women in that area were 
uneducated but still practiced the method of obtaining 
traditional colours from natural wild herbs. Their most 
popular dye was indigo obtained from the leat called ‘sibu’. 
Using these colours they added variety to their textiles. The 
women were mainly confined to their homes and they did 
not know how to make a living out of their talent. Shiela 
went from door to door and analysed the problem that 
existed. She thought of setting up a business of buying 
textiles from them and converting them to garments in her 
factory in Noida. Her business turned out to be a great 
success. On the basis of the given information about 
Shiela, answer the following questions:  
(a)Identify the type of business activity Shiela is engaged 
in.  
(b)Specify the category of the type of business activity 
performed by Shiela. 
 (c)Which type of business activity is undertaken by Karbi 
tribal women by obtaining indigo from the leaf called ‘sibu’? 

3 

12. State the limitation of Departmental undertaking? 
 

3 

13. Mr. Sumit Grover owns an ancestral house in Goa. On the 
advice of his friend, he converted it into a hotel after 
renovation. The hotel was running smoothly and revenue 
from the hotel helped to increase his income. On his death 
the property (hotel) was inherited by his three sons. Eldest 

3 



 
son - Raj, Second-Sameer and Youngest son-Rahul who 
continued the business as Joint Hindu Family Business.  
(i)  Name the law which govern the Joint Hindu Family 
Business.  (ii) Who among the three brothers has right to 
control the business.  (iii) What will be liability of three 
brothers?  

14. “Youth Union of Fashion Textiles start a retail store to 
make daily household articles at reasonable prices 
available to its members.” Identify this form of business 
organization. 
State  two main features of these organization.                  3 

3 

15. The banking system in India dated back to 1750 BC. In 
ancient India there is evidence of loans from the Vedic 
period. From the writing of many foreign travellers during 
Mughal period we came to know about the use of various 
instruments in the then great commercial centres. In the 
Mughal period historians found the evidence of loan deeds 
which were called dastawez. There were two types of 
dastawez – one was payable on demand and other was 
payable after a stipulated time. The most important class 
of credit instruments of exchange evolved in India at that 
time. Their use was most widespread in the twelfth 
century, and has continued till today. 
 On the basis of the given information about the banking 
system in India, answer the following questions: (a)Identify 
the instrument of exchange prominent in the great ancient 
commercial centres of India. (b)State two important 
features of the instrument of exchange identified in part 
(a). 

 

16. Explain any three types of life insurance company. 3 

17. Sunstar Steel Ltd., a leading manufacturer of iron and 
steel decided to setup a new factory in a remote area in 
Rajasthan, so that unemployed youth from the rural areas 
could get same opportunities as those available in the 
urban areas. This initiative has raised the standard of 
living of people in rural areas. All children in these families 
are getting good education and these families are also 
actively contributing to nation building process through 
their dedicated work. On the basis of the given information 
about Sunstar Steel Ltd., answer the following questions: 
(a)Identify and explain the objective of business being 
followed by the company. (b)Explain one other objective 
which the company should follow, apart from objective 
identified in part (a) 

3 



 
18. Rajiv wants to start a wholesale business of readymade 

garments, but he is hesitating as it involves various 
problems such as searching for customers, for moving 
goods from place of production to market, informing 
customers about new designs and varieties added every 
season, threat of risk loss by fire or accident, storing the 
excess stock of goods, etc. He approaches his friend 
Sandeep who explained him about some branches of 
commerce, which can help Rajiv to overcome his 
hesitation.  
 (a) State the type of business Rajiv is planning to start. 
  (b) State which dimension of business can help Rajiv to 
overcome these hindrances.   
(c) Specify different types of Auxiliaries to trade which can 
help Rajiv  to overcome his problems. 
Quote the line for each type from above para. 

4 

19 “Internet is truly without boundaries”, Which benefit of E 
business is highlighted in this statement? State three other 
benefits of E – Business. 

4 

20 What is the effect of conclusiveness of the ‘Certificate of 
Incorporation’? 

4 

21 Hundai has a vast market through out the world. What 
type of organization is Hundai. State its main features. 

4 

22 “Promoter plays a significant role in the formation of a 
company”. In the light of the above statement explain any 
five functions performed by the promoter. 
OR 

5 

 Sparkles Pvt.Ltd. Was promoted in the year 2019 by a 
group of four friends. As business of the company has 
grown considerably over the years its management is now 
planning to convert it into a public company and raise 
funds in the next six months to finance its future 
expansion in retailing business.  

(a) What will be the minimum number of members 
required to convert it into Public Company? 

(b) State the process of raising fund in public company? 

5 

23 Katherine wants to start a retail business of fashion items 
but changes in taste and preferences of customers may 
result in loss in such type of business. She is hesitating as 
she is aware of risks which are inherent in every business. 
She approaches her friend Kristina who is the owner of a 
retail shop. Kristina advises her to go ahead with her idea 
as she will get profit as return for undertaking risk. She 

5 



 
also told her that some risks in business can be insured by 
taking insurance policy. 
On the basis of the given information about Katherine, its 
answer the following questions:  
(a)What is Business Risk?  
(b)Identify the main features of business risk discussed in 
the above case. Also quote the lines for the identified 
feature.  
(c)Is change in taste and preferences of customers, pure 
risk or speculative. Why? 
(d) Explain the different cause of business risk. 

24 Arti is running a business of manufacturing Solar Panels 
in Delhi, She has received an order for supply of 200 Solar 
panels from Apollo Hospital in Jaipur. As the amount of 
payment is more than 2 lakhs., Apollo management 
decided to transfer its funds electronically from their bank 
account. Which services of bank has been used by Apollo 
Hospital? Explain the important feature of this service.   
 

5 

25 Ujjwal garments Industries is a 44 year old Indian 
Company incepted in the year 1974 in Jabalpur. Under the 
able guidance of Shri Ajeet Agrawal. The company emerged 
as one of the leading garment manufacturer in India 
producing the unique range of kids wear . The owner of 
Ujjwal garments, has got their warehouse insured against 
fire from two insurance companies Oriental Insurance 
Company for 30lacs and National Insurance Company for 
50 lacs. One fine day there is outbreak of fire in the 
warehouse, due to short circuit because of which 30% of 
the stock got totally damaged whereas 40% of the raw 
stock was partially damaged. The company suffered a total 
loss of ₹16 lacs. The company makes a claim to the 
insurance company to recover the amount of loss. 

(a) After recovering the loss from the insurance company, 
if the stock that is partially damaged is sold for ₹3 
lacs in the market, who has the right over it? 

(b) What is the amount of insurance claim from each of 
the insurance companies? 

(c) If the owners of Ujjwal garments had not taken any 
action to control the fire, they would not have been 
able to claim the policy amount from any of the 
insurance company. Which Principle of insurance will 
be applicable in this situation. Explain 

6 



 
(d)  When should be the Insurable Interest must be 

present in case of fire insurance? Discuss. 
OR 
 

Ravi Bajaj passed his MBA in Finance from IIM 
Ahemdabad, During his course work, he was guided about 
social responsibility. He decided to utilize his knowledge for 
the betterment of society. In a remote village of 
Maharashtra, he set up a small bank with the help of small 
savings of local people for financing agriculture and other 
activities in that area. He motivated local people to save 
just ₹10 daily. For collecting their small savings, He hired 
the services of unemployed youth and paid them for their 
work. He collaborated with other banks in urban areas to 
aid ensured facility of Atm for them in village for 
withdrawal purposes. 

(a) Which type of bank  account is opened by Ravi ? State 
its important features. 

Explain any four  main functions of commercial bank? 
26 Give the meaning of Departmental Undertakings. Explain 

three merits and three limitations of Departmental 
Undertakings 
 

6 

27 Distinguish between a Memorandum of Association and 
Articles of Association 

6 

 
 

 

 

 


