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General Instructions: 
 
1.Please check that this question paper contains 25 questions and5 printed pages. 
2. All questions are compulsory. 
3. Attempt all parts of the question at one place. 
4. Show the working notes neatly where ever required. 
 

   
1. Which of the following statements is not true?  

(i) Accounting depends on book keeping.  
(ii) Accountancy depends on book keeping and accounting.  
(iii) Accounting includes summarising the classified transactions. 
(iv) Accountancy is narrow in scope.  
(a) (i), (ii), (iv)             (c) Only (iv)  
(b) (ii), (iv)                 (d) None of these 

1 

2. Goods used from stock of the business for business purposes are treated as 
the ………of business but similar goods used by proprietor for his personal 
use are treated as ……… . 
 
 (a) inventory, expenditure        (b) drawings, expenditure  
(c) drawings, inventory             (d) expenditure, drawings 
OR 
The convention of Conservatism takes into account 
a. All prospective profits and prospective losses 
b. All prospective profits and ignore losses 
c. All prospective losses and ignore profits 
d. Only current profit and losses 

1 

3. Which of the following is/are the limitation(s) of accounting?  
(a) It relates to the past transactions 
(b) It is quantitative and financial in nature  
(c) Both (a) and (b)  
(d) It does not act as an evidence 

1 

4. Financial transactions in the books of accounts are recorded on the basis of  
(a) voucher      (b) cash memo 
(c) debit note   (d) None of these 

1 

5. Why cash column of the cash book always have a debit balance? 
OR 
Which balance of the bank column in the cash book signifies bank overdraft? 

1 

6. Identify the principle/convention involved in making provision for doubtful 

debts in profit and loss account. 

1 
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 (a) Convention of conservatism (b) Convention of consistency  

(c) Convention of disclosure (d) None of these 
7. Fixed assets and current assets are categorized as per the concept of  

(a) going concern (b) separate entity 
(c) consistency (d) conservatism 

1 

8. Work of identification, recording and classification of business financial 
transactions only is known as book-keeping. True/ False 

1 

9. If total assets of a business are ₹ 2,60,000 and net worth is ₹ 1,60,000. 
Calculate the creditors of an enterprise. 

1 

10. Nominal accounts are generally accounts related to 
 (a) liabilities (b) capital 
  (c) assets              (d) losses and incomes 
OR 
If goods worth ` 30,000 were lost in a fire, then while passing a journal entry 
which of the following account is debited?  
(a) Loss by fire account (b) Drawings account (c) Sales account (d) Purchases 
account 

1 

11. Goods worth ₹ 2,500 were distributed as free samples will be credited to 
______________account. 
OR 
When the number of accounts to be debited or credited is more than one, 
entry made for recording the transaction is called ……… journal entry.  
(a) single             (c) contra 
 (b) compound (d) opening entry 

1 

12. Due to a labour strike in a factory, the production had to stop for a week. The 
accountant estimated the loss of production and likely loss of profit and 
recorded it in the books of accounts. Is the accountant correct? Justify.  

1 

13. Even after the existence of consistency concept, if the accountant feels that 
change in a particular method will lead to the better disclosure of profits and 
the financial position of the business, the changed method may be adopted. 
True/False 
OR 
Accounting concepts are basic assumptions which are taken for any business 
and business are considered to be following them. From the given options, 
identify which of the following cannot be considered a fundamental 
accounting assumption?  
(a) Going concern  (b) Consistency  
(c) Accrual              (d) Materiality 

1 

14. Assertion (A) A claim of a very big sum pending in a court of law against the 
enterprise should be brought to the notice of the users of financial 
statements, otherwise the statements would be misleading.  
Reason (R) According to principle of full disclosure, all significant information 
relating to the economic affairs of the enterprise should be completely 
disclosed. 

1 
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Choose the correct option 
Both Assertion (A) and Reason (R) are true andReason(R) is the correct 
explanation of Assertion (A) 
 (b) Both Assertion (A) and Reason (R) are true, but Reason(R) is not the 
correct explanation of Assertion (A)  
(c) Assertion (A) is false, but Reason (R) is true  
(d) Assertion (A) is true, but Reason (R) is false 

15. Services for which prepaid expenses were paid are now availed by Sonu 
Enterprises. What will be its effect on accounting equation?  
(a) Increase in asset, increase in liabilities 
 (b) Increase in asset, increase in capital 
 (c) Decrease in asset, decrease in liabilities  
(d) Decrease in asset, decrease in capital 

1 

16. Which accounting concept is applied when closing stock is valued at lower of 
cost (purchase cost) or market price of goods? 
OR 
Accrual concept is based on ……… .  
(a) matching principle (b) dual aspect principle (c) cost principle (d) going 
concern concept 

1 

17. Which of the following is an example of representative personal account?  
(a) Gopal and Sons  (b) Outstanding salary  
(c) Prepaid rent      (d) Both (b) and (c)  

1 

18. A bank reconciliation statement is prepared by? 
 (a) Banker (b) Account holder in a bank (c) Creditor (d) Supplier 

1 

19. The differences between the cash book and the bank pass book is caused by 
(i) timing differences in recording of the transactions. 
ii) errors made by the business or by the bank.  
(a) Only (i) (b) Only (ii) 
(c) Both (i) and (ii)  (d) Neither (i) nor (ii) 
OR 
Normally, the cash book shows a ……… balance while pass book shows 
……… balance. 
(a) debit; credit (b) credit; debit (c) debit; debit (d) credit; credit 
 

1 

20. Assertion (A) When direct debits are made by the bank on behalf of the 
customer, the balance in the passbook will be more when compared to the 
cash book.  
Reason (R) If an entry of payment has been recorded in the passbook but not 
in the cash book, then the balance of passbook will be less than of cash book. 
Choose the correct option 
Both Assertion (A) and Reason (R) are true andReason(R) is the correct 
explanation of Assertion (A) 
 (b) Both Assertion (A) and Reason (R) are true, but Reason(R) is not the 
correct explanation of Assertion (A)  

1 
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(c) Assertion (A) is false, but Reason (R) is true  
(d) Assertion (A) is true, but Reason (R) is false 

21. What is a Journal proper? Give examples of any two transactions that are 
recorded in journal proper. 

3 

22. Define briefly management accounting, social responsibility accounting and 
human resource accounting. 
Or 
Define book-keeping, accounting and accountancy 

3 

23. State three differences between current assets and Non current assets.  3 
24. What do you understand by cash basis of accounting? Give any two 

advantages of cash basis of accounting. 
Or 
Identify the accounting Principles/ Concepts/ Convention applicable in 
following statements’ 
(i)  In a corporate entity this assumption allows the company to charge only 
the portion of the asset that has been consumed or used to generate revenue 
within a certain period. The remainder of the asset will be carried forward 
over the next few years. 
(ii) Omission of paise and showing the round figures in financial statements is 
based on which concept? 
(iii) The management of a firm is remarkably incompetent but the firms 
accountants cannot take this into account while preparing book of accounts 
of which concept? 

3 

25.  Record the following opening entry,in the books of RR & Sons?  
Assets-CashinHand`430; Cash  at Bank `2,675;  Sundry Debtors `7,495; 
Closing Stock`9,000; Machinery and Equipments`6,000.  
Liabilities and Capital-Cr `5,600; Capital`25,000. 

3 

26. What is meant by GST? Briefly explain its objectives. 3 
27. What is meant by imprest system of cash? State any two of its advantages. 

Or  
Explain the following terms 

(a) Casting 
(b) Balancing 
(c) Contra Entries 

 

3 

28. Name two internal and two external users of accounting information and their 
need. 
Or 
Accounting provides information about the profitability and financial  
soundness of the concern. In addition it provides various other valuable 
information also. However, accounting has certain limitations. Explain any 
three of such limitations. 
 

4 

29. From the following particulars prepare the Accounting equation.   
1. Started business with cash ₹75,000, Machinery ₹25,000 and Stock 
₹50,000  
2. Sold goods to Teena costing ₹15,000 at a profit of 33

ଵ

ଷ
 % and received 

4 
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half   the amount in cash.   
3. Purchased goods from Rohit for ₹50,000 and paid half amount in cash.  
4. Depreciate Machinery by ₹5,000  
 5. Paid Salary ₹5,000   
6. Rent of office outstanding  ₹10,000   

      7. Commission received ₹2,000 
30. What does the term 'IFRS' stand for? State any three objectives of IFRS. 

Or 
State the utility of Accounting Standards. 

4 

31. Record the following transactions in the books of Sahdev & Sons assuming all 
transactions have been entered within the state of Bihar, Charging CGST and 
SGST @ 9% each. 

(i) Bought goods from Nanak Bros. for ₹ 4,00,000 at 10% trade discount and 
3% cash discount on purchase price. 25% of the amount paid at the time 
of purchase. 

(ii) Sold goods to Kumar & Sons. for ₹ 2,00,000 at 20% trade discount and 5% 
cash discount on sale price. 60% of the amount received by Cheque. 

(iii) Received from Gopi Chand ₹ 38,000 by Cheque after deducting 5% cash 
discount. 

(iv) Paid ₹ 20,000 for rent by Cheque. 

(v) Paid ₹ 50,000 for salaries by Cheque. 
(vi) Goods worth ₹ 10,000 distributed as free samples. 
(vii) ₹ 5,000 due from Chanderkant are bad-debts. 
(viii) Sold household furniture for ₹ 15,000 and the proceeds were invested into 

business. 
  

 

6 

32. From the following transactions, prepare the purchases returns book of 
Karim & Co., a saree dealer and post them to the ledger. 2022 

 Jan 4 Returned to Mohan Mills, Kerala,10 polyester sarees @ ₹ 1,600 each (-) 
Trade discount @ 10% (Debit note no. 101) 

 Jan 8 Srimala Mills, Kota accepted the returns of goods (which were 
purchased for cash) fromus, 8 Kota sarees @ ₹ 640 each (Debit note no. 
102).  

Jan 12 Returned to Sonica Mills, Bombay, 12 silk sarees @ ₹ 1040 each (-) 
Trade discount @ 10% (Debit note no. 103).  

Jan 30 Returned one typewriter (being defective) @ ₹ 7,200 to Vishaka & Co. 

6 

33. While preparing the accounts, the accountant of the firm created the   
provision for doubtful debts @5% on debtors, assuming that some of the   
debtors may default. Is he correct in doing so? Give reason.   
(b) Excel Ltd. imported a hitech machinery costing ₹20,00,000 from Russia 

6 
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for   improving the production capacity and shown 
OR 
(a) Manish purchased a machinery for ₹50,000. He wants to treat the entire   
amount of ₹50,000 to be treated as an expense of the year. Do you think   he 
is justified in treating full cost of the machinery as an expense in the   year of 
purchase itself? Give reason in support of your answer   highlighting the 
'Accounting Assumption' involved.   
(b) In the financial year 2017-18, A man earned a total revenue of ₹6,90,000,   
out of which ₹4,70,000 was received in cash. The total expense paid by   him 
were ₹4,40,000, out of which ₹20,000 pertained to 2018-19 and   expenses  
of ₹30,000 are still outstanding. Determine Aman's income for   the year 
2017-18 as per :   (i) Cash basis of accounting   (ii) Accrual basis of 
accounting 

34.
Prepare Two-column Cash Book of Bimal, Lucknow from the following 
transactions: 

 

2022   ₹ 2022   ₹ 

June 
1 

Cash Balance 5,000 June 
21 

Drawn from Bank 5,000 

June 
1 

Bank Balance 17,500 
June 
29 

Paid office salaries in cash    
      

4,000 

June 
5 
  

Cash received 
from sale of 
shares 

 
5,000 

June 
30 
 
  

Sold goods in cash for ₹ 
8,000 plus CGST and SGST 
@ 6% each and banked the 
same 

  

June 
6 
  

Cheque 
received as 
advance 
against sale, 
paid into bank 

50,000 
June 
30 
  

Paid rent by cheque 
including CGST and SGST @ 
6% each    

 
1,120 

June 
7 

Paid S. Bose 
by cheque 

12,500 
June 
30 

Paid into bank 7,500 

  
Discount 
received 

200       

June 
9 

Paid wages in 
cash 

3,000       

June 
20 

Received a 
cheque from 

        

6 
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  A. Mukherji 
and sent to 
bank 

6,000     
 

 

35. Prepare a bank reconciliation statement from the following particulars. On 
the 31st December, 2022, had an overdraft of Rs 7,500 as shown by my pass 
book.  
(i) I have issued cheques amounting to ₹ 2,500 of which cheques worth ₹ 

2,000 only seem to have been presented for payment. 
(ii)  Cheques amounting to ₹ 1,000 have been paid in by me on 30th 

December but out of those, only ₹ 750 were credited in the pass book 
(iii)  I also find that a cheque for ₹ 100 which I had debited to bank 

account in my books has been omitted to be banked.  
(iv) There is debit in my pass book of ₹ 250 for interest.  
(iv) An entry of ₹ 300 of a payment by a customer directly into the bank 

appears in the pass book.  
(v) My pass book also shows a credit of ₹ 600 to my account being interest 

on my investments collected directly by my bankers. 
OR 
Prepare a bank reconciliation statement from the following particulars 
on 30th June, 2019. Bank statement showed a favourable balance of ₹ 
30,657.  
(i) On 29th June, 2019, the bank credited the sum of ₹ 4,700 in 

error.  
(ii)  Certain cheques, valued at₹ 14,500 issued before 29th June, 

2019 were not cleared.  
(iii)  A hire purchase payment of ₹ 5,250, made by a standing order 

was not entered in the cash book.  
(iv)  A cheque of ₹ 6,750 received, deposited and credited by bank, 

was accounted as a receipt in the cash column of the cash book. 
(v) Other cheques for₹ 32,000 were deposited in June but cheques 

for₹ 25,000 only were cleared by the bankers. 

6 

 
   

  

~~~~~~~~~~~~~~~~~~~~~~~~~~~  END  ~~~~~~~~~~~~~~~~~~~~~~~~~~~ 
 

 
 


