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Roll No. 
 

DAV BORL PUBLIC SCHOOL, BINA 

SP_ HY Exam   SESSION 2022-23 

Class – XII     Subject - Economics 
  

Time Allowed -  3 Hrs        MM: 80 

 

SECTION-A ( MACRO ECONOMICS) 

Q.No. 

QUESTIONS  

MAR

KS 
1.  In order to control the money supply in the economy, the Central Bank 

may ________. 

(Choose the correct alternative)  
(A) buy securities in the open market 

(B) sell securities in the open market 
(C) reduce cash reserve ratio 
(D) reduce repo rate 

1 

2.  State whether the following statement is true or false : 
‘‘Expected obsolescence is included in depreciation.’’ 

1 

3.  According to the theory of Keynesian Economics, the value of Average 

Propensity to Consume can never be ________. 
(Choose the correct alternative)  
(A) zero 
(B) unity (1) 
(C) more than one 

(D) less than one 

1 

4.  NDPFC will be equal to 
(a) NDPMP – Indirect Taxes 

(b) NDPMP + Subsidies 
(c) NDPMP – NIT 

(d) NDPMP + Depreciation 

1 

5.  Read the following statements assertion( A) and the reason(R): 
Assertion : Scholarship given by government to the students is a factor 

payment . 
Reason : factor payments are payments to someone for contribution 

and production of goods and services. 
  
Option 

a. A is true but R is false. 
b. A is false but R is true. 
c. Both A and R are true and R is the correct explanation of A. 

d. Both A and R are true and R is not the correct explanation of A. 
 

1 

6.  The value of deposit multiplier is equal to: 

(a)  

1 
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(b)  

(c)  

(d) None of the given 

 

7.  Can the value of APC be greater than unity? If yes , when 1 
8.  If the Real Gross Domestic Product is  200 and the Nominal Gross 

Domestic Product is  210, calculate the Price Index (base = 100). 
1 

9.  What are ‘externalities’ ? State its types with suitable examples. 3 
10.  Giving reason explain how the following should be treated in estimation 

of national income: 
(a) Payment of interest by a firm to a bank 
(b) Payment of interest by a bank to an individual 

(c) Payment of interest by an individual to a bank 

3 

11.  Using a hypothetical numerical example, explain the process of credit 

creation by a commercial bank.  
OR 

‘‘Central Bank acts as the banker to the government.’’ Elaborate the 

given statement. 

3 

12.  Discuss and state the components of aggregate demand in two sector 
economy. 

3 

13.  The RBA announced a host of measures today aimed at 
increasing liquidity in the economy as a the economy as a 

consequence individuals may see banks reducing their margins 
on interest rate charged on globe however fixed income earners 
should be aware that these steps might exert downward pressure 

on the interest rate offered on fixed deposits by packs as per 
some experts however the impact of these announcements will 

not be immediate and maybe Marginal. 
 
A. Reduction in the interest rate charge on loans will lead to 

____( decrease/ increase/ no change) in the overall demand in 
the economy. 

B. Increasing liquidity in the economy is generally done when 

there is : 
i) excess aggregate demand ii) deficit aggregate demand  

ii) excess aggregate supply iv) neither i nor  iii 
 

          C  Which of the quantitative measures taken by the central bank    

to ease liquidity in the market. 
i.  increase margin requirement  
ii. decrease margin requirement  

iii. increase the repo rate 
iv.  decrease the repo rate 

          D    Decreasing interest rate on fixed deposits by bank will 
_________(increase /decrease) the purchasing power of the people in 
general. 

 

4 

14.  Calculate Gross Value Added at Market Price (GVAMP) from the 4 
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following data :  
Particulars                                                               Amount (in ₹ lakhs) 
(i) Depreciation                                                                       20 
(ii) Domestic Sales                                                                  200 

(iii) Change in Stock                                                          (–) 10 
(iv) Exports                                                                                10 

(v) Single Use Producer Goods                                              120 
(vi) Net Indirect Taxes                                                                  20 

OR 

The value of the Nominal Gross National Product (GNP) of an economy 
was  ₹ 2,500 crores in a particular year. The value of GNP of that 
country during the same year, evaluated at the price of base year was ₹ 

3,000  crores. 
Calculate the value of GNP deflator of the year in percentage terms. 

Has the price level risen between the base year and the year under 
consideration ? 

15.  Explain the consumption function with the help of schedule and 

diagram. 

6 

16.  Define the problem of double counting in the estimation of National 

Income. Discuss two approaches to correct the problem of double 
counting.  

OR 

Calculate National Income by (a) expenditure method and (b) 
production method from the following data: 
(  in crores) 

(i) Gross value added at market price by the primary sector 300 
(ii) Private final consumption expenditure 750 

(iii) Consumption of fixed capital 150 
(iv) Net indirect taxes 120 
(v) Gross value added at market price by secondary sector 200 

(vi) Net domestic fixed capital formation 220 
(vii) Change in stocks (–) 20 

(viii) Gross value added at market price by the tertiary sector 700 
(ix) Net imports 50 
(x) Government final consumption expenditure 150 

(xi) Net factor income from abroad 20 

6 

 

 SECTION- B ( INDIAN ECONOMIC DEVELOPMENT) 

17.  Schedule ________ comprise of industries  which would be exclusively 
owned by the state. 

a)  A               b) B                 c)  C            d)   None of these 

1 
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18.  Identify the correct sequence of alternatives given in Column 

II by matching them with respective terms in Column I. 

Column – I Column – II 

A – Establishment of General 
Agreement of Trade and Tariff. 

i) 2017 

B – Foundation of world Trade 

Organisatoin 
ii) 2016 

C – Demonetisation by Indian 

Government 
iii) 1948 

D – Goods and Services Tax 

Act came into effect. 
iv) 1995 

Options 

a) A – i), B – iv), C – ii), D – iii) 
b) A – ii), B – iv), C – iii), D – i) 
c) A – iii), B – iv), C – i), D – ii) 

d) A – iii), B – iv), C – ii), D – i) 
 

 

1 

19.  Read the following statements assertion( A) and the reason(R): 
Assertion : Swiss Canal is a natural Canal. 
 Reason : It increased trade between India and Britain. 

Option 
e. A is true but R is false. 

f. A is false but R is true. 
g. Both A and R are true and R is the correct explanation of A. 
h. Both A and R are true and R is not the correct explanation of A. 

 

1 

20.   
ASSERTION (A): National Bank for Agriculture and Rural Development 

(NABARD) was set up in 1980. 

REASON (R): National Bank for Agriculture and Rural Development 
(NABARD) is an apex body to coordinate the activities of all institutions 

involved in the rural financing system. 

 a). Both Assertion (A) and Reason (R) are true and Reason (R) is the 

correct explanation of Assertion (A)  

b). Both Assertion (A) and Reason (R) are true and Reason (R) is not the 

correct explanation of Assertion (A)  

c). Assertion (A) is true but Reason (R) is false.  

d). Assertion (A) is false but Reason (R) is true.  
 

1 

21.  In the history of demographic transition which year is regarded as the 
year of great divide: 

a)  1920                 b) 1921                 c) 1922               d)      1923 

1 

22.  Which of the following is not true about small scale industry  
A)  SSI is Labour intensive and therefore employment oriented.  

B)  SSI needs small investment and is therefore equity oriented. 
C)  SSI is capital intensive and therefore increases productivity. 
D)  SSI shows locational flexibility and is therefore equality oriented 

1 

23.  Which of the following is not a component of privatisation?  
(a) Contraction of public sector  

(b) Disinvestment in public sector enterprises  
(c) Sale of public sector's share  

1 
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(d) Purchase of industrial shares by the government 

24.  What type of revolution is called between 1991-2003?  
A. Green Revolution  

B. Golden Revolution  

C. White Revolution  

D. Red Revolution 

1 

25.  “There was economic drained during the colonial period”, elaborate the 
given statement  

OR 
Explain four causes of India's agriculture stagnation during colonial 

period. 

3 

26.  Explain growth with equity as a planning objective. 
OR 

Does modernisation as a planning objective create contradiction in the 
light of employment generation? Explain. 

3 

27.  While subsidies , encourage farmers to use new technology, they are a 

huge burden on govt. finances .Discuss the usefulness of subsidies in 
the light of this fact. 

3 

28.  What is organic farming and how does it promote sustainable 
development? 

3 

29.  Read the following hypothetical text and answer the given 

question: 
India's micro, small and medium enterprises (MSME) sector is poised 

for a mega transformation in 2020 with the launch of an Alibaba like e-
market place, trendy yet affordable Khadi products to appeal to the 
masses and digital Database credit ratings to help entrepreneurs’ avail 

loans. However, the MSME sector, often considered the bul work of the 
economy as it contributes around 29 to the GDP and 48% to the Indian 
Exports there is an urgent need of major reforms and policy 

intervention towards ensuring timely available of low cost credit 
improving is of doing business and Technology upgradation to take on 

the formidable challenge of creating millions of job ensure equitable 
distribution of national income and achieving large scale improve 
substitution import substitution the World bank has recently approved 

loans work dollar 750 million to address the immediately and credit 
needs of India's MSME sector that has been severely impacted by the 

covid-19 crisis that's will give a push to the government 
 
1.Identify which of the following is not an advantage of the MSME 

sector 
 a) It is suited for the utilization of local resources. 
b) It is helpful in the creation of employment opportunities. 

c) It requires more capital than labour. 
d) It ensures equitable distribution of income in the country. 

 
 2.MSME sector suffered to the large extent in Covid- 19 pandemic 
situation  Due to_____. 

 
3. Read the following statements assertion( A) and the reason(R): 

Assertion(A) :A small scale industry is ensure a more equitable 
distribution of national income and wealth . 
Reason(R) :The ownership of small scale industries is more widespread 

then the ownership of the large scale industry. 

4 
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 select the correct alternative from the following  

a) Both assertion(A) and reason (R) true. 
b) Both assertion A-and reason (R) reason are false. 
1. State whether the following statement is true or false . 

“small scale industries are the largest employer of the labour force in 
India”. 

30.   
CASE STUDY  
Read the following hypothetical text and answer the given questions: -  

We now look at some trends in the post-reform period. Data from Sri 
Lanka which started on a programme of economic reform in 1977 
indicates that an increasing awareness on health issues is coupled 

with the growing incidence of diseases associated with stress, 
particularly those of the cardio-respiratory kind (Gunawardena 1995). 

A similar pattern is emerging in India with the advent of tropical 
diseases like falciparum malaria and Japanese B encephalitis, stress-
and environment related cardiovascular complaints, respiratory and 

endemic intestinal problems as well as nervous disorders (Ghosh 
1996). It is likely that with continued rural-urban migration, the 

mushrooming of unhealthy towns and cities and the degradation of the 
natural environment combined with jobs which increasingly 
concentrate workers in industries, Export Promotion Zones and sweat 

shops, the range of diseases and illnesses will increase. Women and 
their health will be adversely affected as they form the basis of the pool 
of cheap labour, essential for the growth of EPZs.  

1. Sri Lanka which started on a programme of economic reform 
in………….( Choose the correct option)  

(a) 1978  

(b) 1977  

(c) 1990  

(d) 1992  
 

2. A similar pattern is emerging in India with the growing incidence 
of diseases with stress , particularly those of the …………………… 
kind. 

( Choose the correct option) ( cardio-respiratory/ heart diseases)  
 
3. State whether the given statement is true or false  

 
It is likely that with continued rural-urban migration, the 

mushrooming of unhealthy towns and cities and the degradation of the 
natural environment combined with jobs which increasingly 
concentrate workers in industries. (Choose the correct option)  

True / False  
  
4. Read the following statements : Assertion (A) and Reason ( R)  

Assertion (A) Women and their health will be adversely affected  
Reason (R):as they form the basis of the pool of cheap labour, essential 

for the growth of Export Promotion Zones. 
a. Both Assertion (A) and Reason(R) are true and Reason (R) is the 
correct explanation of Assertion (A).  

4 
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b. Both Assertion (A) and Reason(R) are true and Reason(R) is not the 

correct explanation of Assertion (A).  
c. Assertion (A) is true but Reason (R) is false.  
d. Assertion (A) is false but Reason(R) are is true. 

31.  Why and how was private sector regulated under the IPR1956? 
OR 

Critically explain the economic policy prior to 1991, with its 
achievements and failures. 

6 

32.  Globalisation is the outcome of the liberalisation and privatisation 

strategies. Explain 

6 

 


