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General Instructions: 

 

1. Please check that this question paper contains 25 questions and 5 printed pages. 

2. All questions are compulsory. 
3. Attempt all parts of the question at one place. 

4. Show the working notes neatly where ever required. 

 

   

1 A charitable dispensary is run by 8 members. Would it be deemed a 
partnership firm? Give reason in support of your answer. 

1 

2 Given below are two statements, one labelled as Assertion (A) and other labelled 
as Reason (R) : Assertion (A): Partners distribute profits and losses in their 
profit-sharing ratio and not in the ratio of their capitals.  

Reason (R):  If the number of appropriations, as per Partnership Deed are more 
than the amount of profit available for distribution, profit is distributed in the 

ratio of appropriations.  
In the context of above two statements, which of the following is correct?  
a) Assertion (A) and Reason (R) are correct but the Reason (R) is not the correct 

explanation of Assertion  (A).  
b) Both Assertion (A) and Reason (R) are correct and Reason (R) is the correct 
explanation of Assertion (A).  

c) Assertion (A) is correct but the Reason (R) is not correct.  
d) Both Assertion (A) and Reason (R) are not correct 

1  

3 Tangible assets of the firm are ₹ 14,00,000 and outside liabilities are ₹ 4,00,000. 
Profit of the firm is ₹ 1,50,000 and Normal rate of return is 10%. The amount of 
capital employed will be:  
(a) ₹ 10,000  
(b) ₹ 10,00,000  
(c) ₹ 50,000  
(d) ₹20,000 

1 

4 “Value of goodwill is personal assessment of the valuer and is usually agreed 
among the partners:” State whether true or false. 

1 

5 Reserve capital A/c is the account where excess amount of forfeited shares is 
transferred. State true/ false giving reason. 

1 

6 At the time of change in  profit sharing ratio among the partners, what will 
be the effect of the           following information? 

Balance in Workmen compensation reserve ₹ 55,000. Claim for workmen 

compensation ₹ 40,000. 

(a) ₹ 15,000 Credited to the Partners capital Accounts. 

1 
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(b) ₹ 15,000 Debited to Revaluation Account. 

(c) ₹ 40,000 Debited to Revaluation Account. 

(d) ₹ 15,000 Credited to Revaluation Account. 
 

7 Akshaya and Ritika were partners in a firm supplying school stationery. They 

share profits  in the ratio of 4 : 1. Their capitals as on 1st April 2021 were  

2,00,000 and  1,00,000  respectively. On this date Ritika suggested Akshaya 

to start supplying low cost stationery  also to the students who belong to low 

income group and have been admitted to the private  schools of the city as per 

the provisions of Rights to Education Act 2009. Akshaya agreed and requested 

to admit her friend Sunil, a physically handicapped unemployed person in to 

the firm, however Sunil will not contribute any capital.  Akshaya surrenders 

1/4th of her share and Ritika surrenders 1/2 of her share in favour of Sunil, a 

new partner. The Sacrificing ratio of Akshaya and Ritika will be   

a) 4:1 

b) 1:2 

c) 2:1 

d) 6:1     

1 

8 A Ltd forfeited a share of 100 issued at a premium of 20% for non-payment of 
first call of 30 per share and final call of 10 per share. The minimum price at 
which this share can be reissued is: 

a) ₹100 
b) ₹20 

c) ₹40 
d) ₹60 

1 

9 A and B were partners in a firm sharing profit ration or losses equally with effect 
from 1st April, 2019 they agreed to share profits in the ratio of 4: 3 . Due to 
change in the profit sharing ratio, B's gain or sacrifice will be:  
a) Gain 1/14  
b) Sacrifice 1/14 
 c) Gain 4/7  
d) Sacrifice 3/7 

1 

10 ABC limited issues 10,000 9% debentures of 100 each at a premium of 5% 
payable at a premium of 10%, the loss on issue of debentures account will be 

debited by:  
a. ₹10,00,000 

 b. ₹1,00,000 
c. ₹10,50,000  
d. ₹1,05,000 

1 
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11 Roshan, Madan and Sohail were partners sharing profits in the ratio of 2 : 1 : 
1. Roshan withdrew ₹ 3,000 at the beginning of every month and Madan 
withdrew ₹ 4,000 at the end of every quarter and Sohail withdrew₹ 1000 at the 

beginning of every 6 momths. Interest on drawings @ 6% p.a. was charged, 
whereas the partnership deed was silent about interest on drawings. Showing 

your working clearly, pass the necessary adjustment entry to rectify the error. 

3 

12 X and Y started a partnership firm on 1st Dec.2021. Their capitals were ₹ 
6,00,000 and ₹ 4,50,000 respectively. On 1st Jan.2022 X advanced a loan of ₹ 
1,00,000 to the firm. It was agreed that: i. Interest on Partner’s Loan will be paid 
@ 10% p.a. ii. Rent will be paid to Y ₹ 2,000 per month (for providing office space 
to the firm) iii. Interest on drawings to be charged @ 10% p.a. Interest on capital 
allowed @ 8% p.a. as charge. iv. Manager will get a commission of 10% on the 
net profit after charging such commission. Drawings made by X and Y during 
the year ₹ 3,000 and ₹ 4,000 respectively. A fine of ₹ 650 was charged from Y 
for competing with the firm. Profit during the year was ₹ 16,000. 
Show the distribution of profit/loss . 

3 

13 State and explain any three factors affecting goodwill of a firm. 3 

14 A, B and C are the partners sharing profits and losses in the ratio of 5:3:2. The 
Capital balance of partners after adjustments regarding Reserves, 

Accumulated profits/ losses and gain/loss on revaluation was 12,80,000. D 
was admitted and he brought an amount of ₹3,60,000 for his 1/4th share in 
profits. Calculate the amount of goodwill premium brought by D, and pass the 

necessary journal entry. 

3 

15 Radha and Shyam are partners from 1st April 2019. They disclose the profits for 
last three years as follows : 
 2019: Rs.19,000 (Including an abnormal gain of Rs.4,000)  
2020: Rs.25,000 ( After charging abnormal loss of Rs.2,000)  
2021: Rs.33,000 (Excluding Rs.3,000 as insurance premium of the firm) 
Calculate the value of Goodwill on the basis of  2 years purchase of average 
profits for last three years. 

4 

16 P & Q are partners in a firm. R is admitted in the firm with 1/3rdshare. P & Q 
decide to share future profits in the ratio of 1:2. Goodwill appeared in the books 
at Rs 100000.R brings in 500000 as capital & his share of goodwill in cash. On 
R’s admission goodwill is valued at Rs 120000. Partners withdraw ½ the goodwill 
in cash. Pass the necessary journal entries 

4 

17 A, b and C sharing profits and losses in the ratio of 2:2:1. D was admitted as a 
new partner with 1/5th share in profit in the firm on 31.03.2022. An extract of 
their Balance Sheet as at 31st March, 2022, was as follows: 
Investment Fluctuation Fund ₹ 90,000 
Investment ₹ 3,00,000 
How the accounting treatment investment fluctuation fund in each of the 
following alternatives 

(i) If the market value of investment is ₹3,50,000. 
(ii) If market value of investment is ₹ 2,00,000 

4 

18 Complete the following Journal Entries:  

S.No.  Particulars  L.F  Debit  Credit 

          

i.  ------------------------- Dr   ------     

4 
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      To-------------------       3000  
        To------------------       --------  

  
(Being the forfeiture of 1000 shares 
of        

  
₹10 each, ₹----called up, on which 
allotment        

  

money of ₹ 2 and First Call of  ₹3 has 

not        
  been received.)         

ii.  ……………………Dr   11,000     
  To------------------------       --------  

  To------------------------       --------  

  
(Being reissue of 1000 forfeited 
shares        

  fully paid up at  ₹…… per share)        

iii.  …………………Dr   ------     

  To------------------------       --------  
  ( Being gain on the reissue of shares        

  
transferred to capital reserve 
Account)        

 

19 
 
On 1st April, 2015, Kamya Ltd. was formed with an authorised capital of Rs. 
40,00,000 divided into 4,00,000 equity shares of Rs. 10 each. The company 
issued prospectus inviting applications for 3,80,000 equity shares. The 
company received applications for 3,60,000 equity shares. During the first year, 
Rs. 8 per share were called. Deepti holding 3,000 shares and Divya holding 
6,000 shares did not pay first call of Rs. 2 per share. Divya’s shares were 
forfeited after the first call and later on 5,000 of the forfeited shares were re-
issued at Rs. 6 per share, Rs. 8 called up. 
Show the following :  

(a) ‘Share Capital’ in the Balance Sheet of the company as per revised 
Schedule III of the Companies Act, 2014. 
(b) Also prepare ‘Notes to Accounts’. 

4 

20 (A)Deepak Ltd. purchased furniture ₹ 2,20,000 from M/s Furniture Mart. 50% 
of the amount was paid to Furniture Mart by accepting a bill of exchange and 
for the balance the company issued 9% debentures of ₹ 100 each at a premium 
of 10% in favour of Furniture Mart.  
Pass necessary journal entries in the books of Deepak Ltd company for above 
transactions. 
 
(B) Give journal entries for the issue of debentures in the following conditions.  
       Ravi Ltd. Issued 2,000, 12% debentures of ₹ 100 each at a premium of 5%, 

redeemable at a premium of 10%. 

4 

21 Sita and Geeta were partners in a firm sharing profits in the ratio of 3:2. They 

admit Radha  as partner Radha was to receive a salary of Rs.4500 p.a. , Plus 

commission of 10% on the net profit after charging such salary and commission 

6 
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or 1/5th profit of the firm, whichever is larger. Any excess of latter i.e. profit over 

the former (i.e. salary and commission) is to be borne by Sita and Geeta in the 

ratio 2:1. Prepare Profit and Loss Appropriation account, if profit for the year 

after charging Radha’s salary and commission is Rs.45,000. 

 
22 Rekha, Seema and Mahesh are partners in a firm sharing profits in the ratio of 

2:2:1 and from today onwards, they decided to share future profits and losses 
equally. What single journal entry shall be passed for the following items: 
(i) General reserve appears in Balance Sheet at ₹ 60,000. 
(ii) Goodwill is valued at ₹ 30,000. 
(iii) Stock, Book value₹ 1,20,000 was found undervalued @10% 
(iv) Debtors ₹20,000 on which a provision of 5000 was provided are found all 

good. 
(v) Revaluation account shows a profit of ₹30,000. 

6 

23 Neon Ltd Issued 20,000, 8% Debentures of ₹ 200 each at 5% discount 
redeemable after 5 years at 10% premium. Public applied for all these 
debentures. Interest on these debentures was paid on 30th September and 31st 
march every year. The company had a balance of ₹ 3,00,000 in securities 
Premium. Pass  necessary journal entries to record for issue of Debentures and 
Interest on debentures. 
 

6 

24 X and Y are partners in proportion of 3:1. Their balance sheet as at 31.03.21 

as follows. 

BALANCE SHEET 

Liabilities  Amount ₹ Assets Amount ₹  

Capital Account  Land 1,65,000 
X 1,76,000 Furniture 24,500 

Y 1,45,200 Stock 1,32,000 
Creditors 91,300 Debtors 35,200 
  Bills Receivable 28,600 

  Cash 27,500 

 4,12,500  4,12,500 

On the same date, Z is admitted into partnership for 1/5th share on the 

following terms 

(i) Goodwill is to be valued at 3 years purchase of average profits of last 

three  year which was Rs. 20,000 Rs. 17,000 Rs. 9,000 (Loss) 

respectively. 

(ii) Stock is fund to be overvalued by Rs. 2,000 Furniture is reduced and 

Land to be appreciated by 10% each, a provision for Bad Debts @ 12% is 
to be created on Debtors. 

(iii)A liability to the extent of Rs. 1,500 should be created for a claim 

against the firm for damages. 

8 
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(iv) An item of Rs. 1,000 included in Creditors is not likely to be claimed, 
and hence it should be written off. 

Prepare Revaluation Account, Partners: Capital Accounts and Balance 
Sheet of the     

new firm if Z is to contribute proportionate capital and goodwill. The 
capital of  partners is to be in profit sharing ratio by opening current 
Accounts. 

 
 
OR 

The Balance Sheet of A, B and C on 31st March 2021 was as under : 

BALANCE SHEET as at 31.03.2021 
 Liabilities  Amount Assets  Amount 
 A’s Capital  40,000 Buildings  20,000 

 B’s Capital  30,000 Motor Car  18,000 
 Workmens Compensation  

            Reserve  20,000 Stock  20,000 
 General Reserve  17,000 Investments 1,20,000 
 Sundry Creditors 1,23,000 Debtors  40,000 

     Patents  12,000 
   2,30,000  

 2,30,000 
 The partners share profits in the ratio of 1:4 C was admitted for 1/4th share 

in the profits  subject to the following terms and conditions:  

i) 20% of the General Reserve is to remain’ as a reserve for bad and 
doubtful    
            debts;  

ii) Motor Car is to be decreased by 5%.  
  iii)  Stock is to be revalue at Rs.17, 500.  

iv)  Goodwill is valued at’ 3 years purchase of the average profits of last 3  
years. Profits were; Rs.11,000;  Rs. 13,000 and  Rs.24,000.  

v)  There was a claim against workmen’s Compensation of ₹ 15000. 

vi)    Chitra brought ₹ 40000 for her share of capital and ₹ 6000 out of his 
total share of goodwill. 

vii) It was agreed that the capitals of partners will be adjusted on the basis of 
capital brought in by new partner in their new profit sharing ratio. 

Prepare Revaluation Account, Partners: Capital Accounts and Balance 

Sheet of the     
            new firm. 
  

25 AB Ltd. Invited applications for issuing 1,00,000 equity shares of Rs. 10 each. 
The amount was payable as follows: On Application Rs.3 per share; On 

allotment Rs.2 per share; and on 1st and final call Rs.5 per share. 
Applications for 1,50,000 shares were received and prorate allotment was 
made to all applicants as  follows: Application for 80,000 shares were 

8 
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allotted 60,000 shares on pro-rata basis; Application for 70,000 shares were 
allotted 40,000 shares on pro-rata basis; Sudha to whom 600 shares were 

allotted out of the group 80,000 shares failed to pay allotment money. Her 
shares were forfeited immediately after allotment. Asha who had applied for 

1,400 share out of the group 70,000 shares failed to pay the first and final 
call. Her shares were also forfeited. Out of forfeited shares 1,000 shares were 
reissued @ Rs.8 per share fully paid up The reissued shares included all the 

forfeited shares of Sudha. Pass necessary journal entries to record the above 
transaction and also identify the value involved in the question. 

OR 
25 Mehul Limited , having an authorised capital of ₹10,00,000 divided into shares 

of ₹ 10 each , issued 50,000 shares at a premium of ₹ 3 per share payable as 
follows: On Application ₹ 3 per share; On Allotment (including premium) ₹ 5 per 
share; On first call (due three months after allotment) and the ₹ 3 per share; 
balance as when required. Applications were received for 60,000 shares and 
the directors allotted the shares as follows:  
(i) Applicants for 40,000 shares received in full.  
(ii)  Applicants for 15,000 shares received an allotment of 8,000 shares. 
(iii)  Applicants for 5,000 shares received 2,000 shares on allotment , excess 
money being returned. All amounts due on were dully received except the 
allotment and The first call  money  on 100 shares of Rashika who belonged to 
category (ii). Her share were forfeited after first call. 
 Give journal and cash book entries to record these transactions of the company 
.  

 

 

   

  

~~~~~~~~~~~~~~~~~~~~~~~~~~~  END  ~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

 

 
 


